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Article Info Abstract
Article type: The liquidation of a bankrupt merchant’s foreign-currency debts is a recurrent challenge
Scientific Article in bankruptcy law, with undeniable implications for the principle of equal treatment of

creditors, commutative justice, and economic order. Iranian bankruptcy legislation does
not specifically prescribe a method for settling such debts. While specific performance

Received: suggests settlement in the very currency of the obligation, any move toward conversion
2025/05/06 (tas‘ir) immediately raises controversy over the appropriate exchange-rate date. In judicial
Received in revised form:  practice, several reference dates have been adopted, including the date of cessation of pay-
2025/11/19 ments, the date of the bankruptcy adjudication order, the time of verification/allowance of

claims, and the time of actual payment. To address these divergences, the Supreme Court,
in its Binding Precedent (Unification) Decision No. 861 dated 19/01/1404 (April 8, 2025),
held that where some creditors’ claims are denominated in foreign currency, the basis for
calculation and conversion is the rial equivalent at the official day rate announced by the
Keywords: Central Bank of the Islamic Republic of Iran at the time the claims are verified. Using a
Equality of Creditors; Cur- descqptwe—analyﬂcal and comparative m;thodology and library-based sources, this arti-
. .., cle critiques and assesses each of the principal approaches. The study finds that although
rency Conversion (Tas‘ir) . o . .
) K . using the claim-verification date appears, on its face, to fix the value of such claims at a
o Clalms,'. szr lﬁ.catlon of definite point, it conflicts with core principles of bankruptcy law—most notably the equal
Claims;  Liquidation; For- (reatment of creditors—as well as with legal certainty and the predictability of the liqui-
eign-Currency Obligations; dation process. The article argues that the exchange-rate date should instead be tied to the
Bankruptcy Law. commencement of the bankruptcy process, namely the date of the bankruptcy adjudication
order, as this better promotes creditor equality, mitigates harmful currency volatility, and
strengthens legal security and coherence in liquidation proceedings.
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1. Dollar Judgment Rule

2. Coinage Act

3. Breach Day Rule

4. Judgment Day Rule
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